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LOAN BILL 2015 
Second Reading 

Resumed from 21 May. 
HON DARREN WEST (Agricultural) [3.31 pm]: Let us get back to the debate on the Loan Bill 2015—the 
third loan bill under this government. Again, we are being asked to authorise a significant amount of money. 
We  have also been asked to authorise $8.3 billion and $5 billion. Quite comically, when the current Treasurer, 
the seventh of the seven Treasurers under the Barnett government, brought the Loan Bill to the other house, he 
was somewhat reluctant to utter the amount to be authorised under the bill. I remember that there was some 
mirth in the other house when the Treasurer announced that the Loan Bill was for “ergh” billion dollars. People 
asked him again and again exactly how much the bill was seeking and he would say, “It is for ‘ergh’ billion 
dollars.” For the benefit of Hansard, the figure was $8 billion on those occasions. It was quite embarrassing for 
the Treasurer to have to come before the Legislative Assembly and introduce a bill for yet another $8 billion of 
spending by the worst financial managers in the state of Western Australia. 
Hon Stephen Dawson has made some comments about the shambolic budget—the worst budget we have ever 
seen in the state of Western Australia. We have a debt and deficit catastrophe under this incompetent 
government that has such a poor fiscal record. I have difficulty with such an incompetent government because I 
heard recently the comment “So what?” from one of the members on the other side of the house during a debate 
about the state of the finances in Western Australia. I thought that was extraordinary. The member made 
reference to his business and said that he was passing on to members of his family a debt through his business. 
In  that instance, the member was referring to his own business interests, his own family and his own money. 
Of  course, this is not the government’s money; the debt and the legacy of this government will be left for all 
Western Australians to pick up the tab. Throwing around someone else’s money is irresponsible. It is 
irresponsible enough for the government to throw around its own money and rack up debt to waste on things that 
it sees fit, but it is grossly irresponsible and shameful when it is the money of others who have put themselves 
through an education and worked very hard to get a job to pay the exorbitant taxes and charges the government 
has foisted upon them, only for the government to then so recklessly waste that money to the point at which it 
has to constantly go cap in hand to ask for more. I am sure that many backbench Liberals are terribly ashamed of 
the position that this government has put them in and I am sure that many of them understand that the electorate 
is also unhappy with the government. I am sure that many backbench Liberals are quite concerned about their 
prospects come 2017, because I have not yet met anyone who has agreed with the government and has disagreed 
with me that it is a poor fiscal manager. I have not met anyone who thinks that the government is doing a good 
job in the area of finance, accountability and transparency. 
Hon Liz Behjat: You don’t travel in the right circles, obviously. 
Hon DARREN WEST: I must travel in different circles from Hon Liz Behjat. I would like to meet some of the 
people in the circles she moves in. We clearly come from different social standings. I would really like to meet 
some people who could independently explain to me how this government has done such a good job fiscally. 
I  challenge the member to introduce me to those people. I look forward to a discussion with them. 
Hon Liz Behjat: How about investment in the future? 
Hon DARREN WEST: I will talk about the future. In the next 40 minutes, I will explain to members that it 
does not all go one way in business. As I have explained in this place many times before, the only way that 
someone can make money is to spend less than they earn. It is clearly not something that this government is 
familiar with and I will endeavour to explain why it should become familiar with that concept. 
Providing services, which is the government’s primary role, costs money. I concede that it costs money, but for 
any responsible fiscal manager, these services need to be provided in an economically sustainable way. That is 
how, for instance, local governments are being asked to operate under this government. That is how the federal 
government operates. The previous federal government was criticised for stimulating the economy during the 
global financial crisis. It ran up some deficits in those times to keep the economy from going into recession. 
However, during those times under the previous federal government, the AAA credit rating was retained. 
The  government was able to stimulate the economy to provide services to encourage spending in the community 
in order to keep people in work and stop the economy slipping into recession, all the while maintaining a AAA 
credit rating. This state government, despite being the government of the boom state of Western Australia with 
revenues that have never been seen nor anticipated before, has somehow managed to cut services and funding to 
build monuments and it has lost the AAA credit rating. As a matter of fact, either Standard and Poor’s or 
Moody’s Investors Service now has us on a negative watch, so that even our AA+ credit rating is in jeopardy 
under this government’s watch. I am quite sure that the people who move in the circles that Hon Liz Behjat 
moves in would have some concerns about that, and I look forward to meeting those people and having them 
convince me that I am wrong. 
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The point I will reiterate is that it is not the government’s money; it is the money of the people of Western 
Australia that it has so foolishly squandered. It has borrowed record amounts. It came to office with a deficit of 
about $3.6 billion, the best set of books in Australia and a AAA credit rating soundly intact, yet it has had no 
desire at all to curb spending. It is all about looking good, spin, photo opportunities and wasting money. 
Eventually that will catch up with the government, and it is now. This third loan bill, for $8 billion, is the 
consequence of such irresponsible activity. The government does not seem to have any plan about what to do 
with this debt. Its only plan is to come back to Parliament for a third time to ask for more money. I could only 
speculate about when the next ask for more money may be. It cannot be that far away. There have been three 
requests since 2008—that is, is three requests in seven years. On that time frame, I am predicting that about the 
time of the next state election—hopefully the end of the Liberal–National government’s term—there will be 
most likely another request for money, because all of this $8 billion will be wasted as well and spent on vanity 
projects and things that we want rather than things that we really need. There is no plan for jobs and there is no 
plan for growth. There does not seem to be too much of a plan for anything.  
A lot of money that has been borrowed in the past has been spent in my electorate. I see a lot of this money that 
has been borrowed spent within proximity to where we are now, but I certainly do not see a lot of it spent in the 
regions. I am talking about projects such as the new Perth Stadium. We learnt last week that a project that the 
stadium task force recommended be built for $800 million at Subiaco—which I personally think was a 
questionable location; the stadium should have been built right in the middle of the Perth CBD, but that is just 
my view—the same is being built quite away from the city, quite away from any built-up areas and will require 
logistical issues of moving people to and from the stadium to watch football or whatever sport they want, but 
more concerning is that the cost of that project has doubled. We could have had two stadiums built at Subiaco for 
the same price as one stadium at Burswood. That is just a waste of money. That is a wicked, wicked waste of 
$800 million of taxpayers’ money. It was not as though people did not tell the government so. John Langoulant, 
a former Under Treasurer, and people of that ilk told the government so. It was not just the opposition from the 
other side of the house wailing, “This is a bad idea because we oppose all your ideas.” People of considerable 
standing and ilk were also pointing out to the government that this was not a good idea, but on the government 
went. I will guarantee that that price will blow out even more. I suspect that at the end of it all, that project will 
cost taxpayers in the order of $2 billion. For 50 000 people to watch the football, that is a want. It is a photo 
opportunity at an opening. That is a wicked, wicked waste of other people’s money. I love going to the footy. 
I  have played a lot of football. My son still plays football for our little club—I think it is to be encouraged; sport 
is great—but there comes a time when we have to weigh up whether this a good spend of someone else’s money. 
I would say that it is not.  
Elizabeth Quay will prove to be the great white elephant of Perth, but we will wait and see. I was quite surprised 
to learn how small the body of water in Elizabeth Quay will be. I had visions of something like a 
Darling Harbour in Sydney or places where people can sit around a body of water. It is not like that at all. 
Elizabeth Quay will also be a bit of a flop. That is also a very, very expensive project. When I travel around my 
electorate, it comes up time and again that people are resentful of the fact that this government is wasting so 
much money on a project that so few people will ever get to fully realise. Billions of dollars is being spent on 
that project. Householders and families are being asked to pay for this in part, but of course the government has 
increased household costs by $200 a year per household through its last budget. Over the next four years, 
$200 million will be cut from seniors. Car registration fees will rise. It will certainly affect people in the place 
where I live, which has 21 registered vehicles. Registration fees will rise on all of those vehicles. I support the 
no-fault insurance scheme, but people in my electorate will pay more than most to cover the cost of that. Aside 
from the no-fault insurance levy, the cost of those 21 registrations will rise.  
There have been significant rises in gun licence fees, as we have talked about in this place. Oddly enough, the 
WA Nationals supported the fee increase. I have not quite been able to work that one out. The government 
changed the payroll tax threshold, so small business is also being slugged significantly. I remember the all-night 
sitting in the house to prevent the legislation for stamp duty on non-real assets. People are still paying that. 
A  significant amount of money goes into the state’s coffers for that. That tax was supposed to be abolished with 
the introduction of the GST. What a disastrous deal that turned out to be! Not only was the Liberal government 
conned with the GST in 1998—on a verbal deal that no state would be worse off, which I will get to again 
later—but also Western Australia still has some of the taxes that were to be abolished under that GST, thanks to 
this Liberal government. It was meant to be indefinitely; not just a sunset clause for a few years. As those 
members who were here all night will recall—those who were able to stay awake through that marathon 
sitting—that tax is to remain forever. That GST tax was meant to be abolished. I look forward to hearing what 
others say about that.  
Power and water fees have significantly risen since 2008. My office is contacted every day by people who are 
having difficulty paying utility bills. In one of the richest jurisdictions in the world in terms of income per capita, 
I wonder why we have so many people who are unable to pay. We are creating a class of working poor. 
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These  people are holding down a job—okay, they are not highly paid or highly skilled jobs, but they are holding 
down a job. They are getting up and going to work every day, yet this state continues to erode their finances to 
the point that they are working for nothing. People are discouraged. Western Australia is still racking up debt. 
We are still putting it on the credit card. That is where most of this money for the irresponsible spending of this 
government is coming from. It is coming on the third credit card—$8.3 billion, $5 billion, and now another 
$8 billion. In the tradition that the opposition does not oppose bills of supply, of course the Labor Party will go 
along with this ask. We have questions, and so do the people we represent, about why the Liberal government 
claimed that everything was fully funded and fully costed and that it was better with money than Labor, when of 
course the opposite is true in Western Australia. The Court government lost the AAA credit rating but the 
Gallop–Carpenter government regained that AAA credit rating through prudent economic management, only to 
be criticised for not spending enough money! Then of course the Barnett fiasco of a government has befallen us. 
Yes, I do not think people realised the state of the finances in 2013. As much as the Labor Party tried to tell 
them, the message was that everything was fully funded and fully costed, “Trust us; it will be fine.” It is not fine. 
The electorate could not trust the Liberal–National government, but it did, and that trust has been misplaced. 
Now we have the worst budget ever.  
For the benefit of members opposite, I will run through some statistics. As members opposite may know, my 
background involves running a business. I understand what it is like when it is your own money—very prudent 
and important decisions need to be made to get ahead. Business is tough. Anyone who is in business will tell 
them that, especially at the moment. In my business in agriculture it has been particularly tough for the last 
10 years. We have had many challenges, but we are pressing on. Sometimes businesses need to borrow money 
but they are also fully cognisant that that money needs to be repaid. People using their own money are different 
from the government. The government has no plan at all to repay any of this debt. It keeps racking it up on the 
credit card. “Let a Labor government come in, it will right the ship. The Labor government will be prudent and 
fix our mess, so that in eight years we can criticise them for not doing enough and we will get re-elected and do 
it all again”! One day that plan is going to be foiled. I want to point out the difference between a billion with a 
“B”, which is what we are talking about—$8 billion—and a million. That distinction is important, because in a 
lifetime for most people who work hard, whether in business or by working their way up to a skilled job, a good 
lifetime’s economic reward is about $1 million. I think most people who have retired with a $1 million, who 
have funded themselves through university and who were not born into a life of privilege, could accumulate 
$1 million over a lifetime. That is not easy to do. People can face many setbacks in business. Many people are 
scamming people out of their money and there are many pitfalls in accumulating $1 million over a lifetime, so 
$1 million is significant. 

Let me make a comparison between $1 million and $1 billion. A million seconds, to put that into perspective—
so a dollar for a second—is about 11 days. Has anyone any idea how long a billion seconds is? I can tell 
members that a billion seconds is 32 years. One dollar a second to pay $1 million will take 11 days, but one 
dollar a second to repay $1 billion will take 32 years. We are borrowing another $8 billion, so if we were to 
repay $1 billion at a dollar a second, it would take 32 years; so times 32 by eight and it will take around 
250 years at a dollar a second to repay $8 billion. 

This is not the first time that the government has borrowed $8 billion. It has borrowed $8.3 billion and $5 billion 
before. Even if the government were able to turn the ship around and start to repay that debt at a dollar per 
second, it would take in the order of, by my rough maths, about 600 to 700 years to repay that at $1 a second. 
This government is not capable of doing that. I am not sure that any government is capable of doing that, but I 
am trying to make the point of the enormity of the debt that this state is facing and how long it will take to pay 
that debt back. As an honourable member on the other side said in a contribution recently, I am going to leave a 
debt to my son and he will pay it back. I, too, am going to leave a debt to my son and he will have to pay it back. 
All kinds of things happen in business. For example, we might buy more land. Land is expensive, so we might 
borrow $1 billion to pay for more land. There might be a very unfortunate situation such as the one we faced 
recently, in which an acrimonious family dispute resulted in the Supreme Court of Western Australia ruling that 
we had to pay out a family member and so we had to borrow money to do that, but all the while understanding 
that we need to pay that money back. In our case, we pay back in the order of $100 000 each year until we 
extinguish that debt, otherwise our equity gets too low. 

This government clearly has no concept of repaying debt. Debt is all the while just going up and up and up, but 
someone will have to service it or pay it back. That brings me to my second point: servicing debt. Debt is great if 
we can service it. Debt is a useful tool that will enable us to get things that we could not otherwise get, but it 
needs to be repaid and it needs to be serviced. Servicing debt can be expensive. I know that the government is 
able to borrow money. A question I will ask during the committee stage is where we will get that money from. 
Where is it in the world that we can just call and say, “We would like $8 billion, please”? I understand it is 
coming from some sort of Japanese treasury bonds, but I am curious to know whether this money comes from 
Japan or China. Where does the money come from? I look forward to asking that question later in the debate. 
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I have run through a few figures, because at our place if we are looking to perhaps buy 400 acres next door, we 
will work out roughly the cost of that, the interest on that and what that will do to our equity in the rest of our 
operation. We will work out the cost of servicing that debt and whether we can make the repayments, to draw 
down and reduce that debt. Usually on a farm those calculations are written on a big yellow envelope at the 
kitchen table. We do a bit of a back-of-an-envelope assessment. It is clear that the government does not do a 
back-of-an-envelope assessment. I have done my back-of-an-envelope assessment on the $8 billion, not all the 
other bills, so I will run through some of the figures. Given the lowest interest rates in many a day, I suspect that 
the government will be able to borrow that money at four per cent, and I look forward to finding out what the 
rate is. I think that should be public information given that it is taxpayers’ money. However, should that money 
be borrowed at four per cent, the interest alone is $320 million a year. That $320 million is double the annual 
budget of the Department of Agriculture and Food. We are going to pay double the whole allocation of the 
Department of Agriculture and Food, one of our mightiest industries that helped build Western Australia through 
the time before mining became the dominant income stream. We are going to spend twice as much to service the 
$8 billion that the government is asking us for than we will to spend on that entire mighty department. Is that not 
a bit sobering, Minister for Agriculture and Food? It will cost us double the allocation of his agency in interest at 
four per cent to service $8 billion. That is not accounting for the $8.3 billion that we borrowed before or the 
$5 billion we borrowed between then and now; that is just on this $8 billion—$328 million a year. 

To run that further, if the interest rate is five per cent, that will be $400 million if the organisation that is lending 
these bonds to us says, “Well, you’re on a negative down–watch; I think we need a little bit of a higher margin”. 
It also may be that if they were a variable-type arrangement with, say, three-month or six-month rollovers, a 180-
day bank bills-type arrangement which many businesses are familiar with, if interest rates were to start to rise 
again, the rate of interest could increase. If we go to five per cent, it will be $400 million a year. At six per cent, 
it is $480 million a year, which is three times the budget of the Department of Agriculture and Food. If the 
interest rate or credit rate were to drop and the interest rate were ever to get back to 10 per cent, heaven forbid, 
we would be paying $800 million a year on interest, just to service this $8 billion loan. Eight billion dollars is a 
10-figure number. 
I want to take that a little bit further, and I am sorry about the sobering news, but these are the facts. This is what 
the government is asking Parliament to approve, and given the tradition in this place that we will not block a 
supply or loan bill, I am pointing out what it is the government is asking our support for. Let us say that we take 
the total state debt that was in the budget or the midyear economic review of $23.1 billion. That is an 11-digit 
number. That is the amount of debt the government has now got us into—$23.1 billion. 
If we have to service the $23.1 billion at four per cent, that comes to $924 million a year. The BHB Billiton 
tower cost in the order of $920 million. So just to pay the interest on the debt that the government has got us into, 
every year we have buy one of those BHP Billiton towers. It is a fairly nice building. I was there recently; it is 
quite good. Aesthetically, it could have been nicer, but it is a solid steel structure to showcase one of the 
materials that BHP Billiton produces, but at four per cent interest on the $23.1 billion that the government has 
got us into debt now, that building is what we have to pay in interest every year before we reduce the debt at all. 
That is pretty sobering. 
I have also run through the figures if the interest rate were five per cent: it would be $1.155 billion a year; at 
six per cent it would be $1.386 billion a year—that is well over $1 billion a year—and, heaven forbid, if the 
interest rate ever gets to 10 per cent, we would be up to $2.31 billion a year. 
That would be the amount per year should the interest rates rise to that level. That is nearing about $3.6 billion of 
debt, which members opposite inherited when they came to government. It could well be that the amount we are 
spending on interest is as much as the debt the Liberal–National government inherited. I ran the figures through 
again because a train of thought suggests that by the time the people of Western Australia finally relieve 
members opposite of the duty of government, this debt will be the grounds on which they will do that. There is a 
train of thought also that by the time Labor gets in to clean up the mess, debt will be in the order of $36 billion. 
Let us run through those figures again. Five per cent of $36 billion is $1.8 billion a year. That is the cost of the 
Metro Area Express light rail project. At five per cent, interest on $36 billion will cost $1.8 billion. I have 
calculated the amounts based on five per cent rather than going through them all. To put into perspective the cost 
of the debt the government has put the state in, we could build a MAX light rail project every year.  
I have done another calculation. There are 59 lower house electorates and the government is asking this 
Parliament to approve a loan of $8 billion on top of the $8.3 billion and the $5 billion the government has asked 
for previously. I am referring to just the $8 billion. There are 59 lower house electorates, so that could provide 
$135 593 220 to each electorate. This $8 billion represents almost $136 million for each of our colleagues in the 
other place. If we take it that each of the 59 electorates has 25 000 voters—some have more and some have 
fewer—that would come to $5 423 per voter. The government is asking us to approve a loan of $5 000 for every 
voter on top of what it has asked us for previously. 
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Let us presume that this government, or maybe the next government, is responsible enough to repay this debt 
over 20 years. Members opposite are asking everyone to pay $271.18 interest a year as well as $271.18 in 
principal, which comes to $542.36 per voter per year, not to run the business of the government, but just to 
service and repay this $8 billion. On $23.1 billion—the amount of money outstanding at the time we are 
speaking—that will come to $391.5 million per electorate of 21 000 voters. For every lower house seat, the 
government is asking us to say, “Great idea; another $391 million per electorate, which comes to $1 566 per 
voter per year, which is $783 in interest and $783 in principal over 20 years and that is $1 576 per voter per year 
for the next 20 years across the state to service the government’s fiscal ineptitude.” 

As good business operators do, let us project into the future. A $36 billion total debt comes to $610 million per 
electorate, or $24 406.78 per voter. Let us work out the interest at five per cent paid back over 20 years. These 
are simple interest calculations. Before anyone gets into me and says that the calculations could be more 
complex, I am just trying to prove a point using simple interest calculations. The calculations are so big that I 
had to turn my iPhone on its side to make the numbers fit into the display. If we start getting into 10 figures — 
Hon Michael Mischin: You should have tried standing on your head. 
Hon DARREN WEST: Attorney General, I think somebody in the government needs to stand on their head and 
look at these numbers because they are quite mind blowing. I was making the point that when I was working out 
these figures on my Apple device, I could see only nine figures, so I had to turn my device on its side to make it 
into a scientific calculator, a very clever innovation by Apple, to get up to 11-figure numbers, which is what we 
are talking about. I am not sure whether the Attorney General was in the house earlier, but I am pointing out the 
magnitude of the debt that the government has racked up. In the future, the $36 billion debt will cost each 
electorate $610 million, or $24 406.78 per voter per year. At five per cent interest, it will be $1 220.34, plus, if 
we pay off five per cent of the principal every year, it comes to $2 440.68 per voter just to service and repay the 
debt over 20 years, not to pay salaries or to run hospitals and schools or to pay for all the other normal 
government business. I think, quite understandably, a lot of the voters will say, “No thanks, I don’t like the way 
you racked up my debt from $3.6 billion under Labor in 2008, which was $61 million per electorate as opposed 
to $610 million and $244 per person per year—$122 to service and $122 to pay down. Under your government, 
it is now $2 440 per person.” I think voters will quite rightly say, “You’ve increased ten times what it will cost 
me as a voter to pay my share of your fiscal ineptitude; I think I might try another government.” There in a 
nutshell is the problem with continually bringing loan bills to the Parliament. The government just keeps racking 
up borrowings on the credit card with nothing significant to show for it except a few vanity projects. There has 
been very little spend on public transport. We need only leave here about five o’clock in the afternoon to see 
why that would be useful. The government has cut funding to schools—$11 million in my electorate the first 
time around and more to come. It is cutting funding to many government services across the state; it has 
threatened to close all the remote Indigenous communities because of the cost of them. It is burdening every 
voter with $2 440 a year in repayments and interest costs on its spending.  
The only ideas flagged to alleviate the debt are to pick some low-hanging fruit. The only plan for the future is to 
sell assets that are owned not by the government but by the taxpayers of Western Australia—for instance, the 
Fremantle Port Authority. I have had a meeting with the CBH Group. Everyone knows the saga the government 
caused between CBH and Brookfield Rail; CBH are the farmers of Western Australia, not the two-headed 
monster from West Perth. CBH is owned by all the grain producers in Western Australia and we as grain 
growers have had issues with Brookfield Rail. Can members opposite imagine what CBH might think about 
Brookfield Rail being the successful lessee at the Fremantle Port Authority so that CBH has to deal with, as I 
have said before, the port as the front gate and the rail as the driveway? Farmers have to have some way of 
getting the product out of the farm and, in this case, out of the state. The rail is the way to get from the paddock 
to the front gate and out to the road. Can members imagine the farmers of Western Australia having to deal with 
an organisation such as Brookfield to get their product not only to port, but also out of port to markets. I do not 
think that will be palatable to any grain growers in Western Australia, but that is the government’s solution to its 
uncontrolled spending. 
The Perth Freight Link is another vanity project. We already have a Perth Freight Link; it is called a railway line 
and it runs from Forrestfield to Fremantle and takes 14 per cent of container capacity to the Fremantle port. 
It  could take double that with a small amount of subsidy from government. The Perth Freight Link will be very 
expensive; it will require a freeway to be built through an internationally renowned wetland and will not deal 
with the live sheep issue that we would like dealt with. We do not like trucks carrying live sheep on our roads; 
they are a constant reminder to people travelling through Fremantle going about their lawful daily business that 
we have a live sheep industry in Western Australia. The port is expected to reach its capacity in six years. 
We  need to be focused on something a little more progressive such as an outer harbour. I note that the Governor 
of Western Australia, Her Excellency Kerry Sanderson, who was a former chief executive officer of the 
Fremantle Port Authority, agrees with that. The government is planning to sell the Totalisator Agency Board. 
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I  have spoken about that in depth before and described the impact that that will have on regional racing. I have 
here an infographic from Racing and Wagering Western Australia that points out that $126.1 million in funding 
will be distributed to the Western Australian racing industry. Of course, the government cannot sell the TAB and 
distribute $126 million to the Western Australian racing industry. The sale of the TAB will kill regional racing as 
we know it. 
Hon Helen Morton interjected. 

Hon DARREN WEST: I will point it out for the minister; it is not that difficult. If the minister owned a house 
and rented it to me for $300 a week, and then she sold the house, I would not pay her the $300 a week anymore 
because she does not own the house. 
Hon Helen Morton: It depends on the terms of the sale. What if I said to you, “I’m selling it to you so long as 
you pay that amount of money each week forever and a day”? 
Hon DARREN WEST: That would be reflected in the sale price. If I had to pay — 
Hon Helen Morton interjected. 
The DEPUTY PRESIDENT: Order, members! This is an orderly debate in which one member is given the call 
and is able to make their contribution. Then, if any other members would like to make a contribution, they get an 
opportunity to seek the call later. 
Hon DARREN WEST: Thank you, Madam Deputy President, for getting me back on track, so to speak, 
because I am talking about the TAB. I will take the time to explain this to the minister later, because clearly the 
minister does not have, and very few of her cabinet colleagues have, much of an idea about finance, economics 
and the subject of money. At some point I will take the time over a cup of tea in the members’ lounge to explain 
to the minister that she cannot have her cake and eat it too. That would be an appropriate time to have that 
conversation. 

I am running out of time. People can go to significant places to find out just what went wrong under the Liberal 
government. I think the shadow Treasurer has written an excellent precis on lost opportunities and how the 
Liberals squandered the boom, which is exactly what happened. How can it be that during the most prosperous 
economic times in the history of the state, with unprecedented revenues the envy of much of the world, we have 
totally squandered the opportunity? We have very little to show for the opportunity. Fiona Stanley Hospital 
cannot be counted in what the government has to show for it, because it was named, designed and funded under 
the previous government. I concede that the government has done some projects around the state, but not at the 
cost of $1 220 per person in interest alone. The cost to the community has been significant. The services that 
have been cut are significant. Everybody else is paying because it is everybody else’s money. There is an old 
saying that the government’s money is nobody’s money. I disagree; I think it is everybody’s money. 
Government members should be quite ashamed about the state of Western Australia’s finances. I know a lot of 
government members will blame the Premier and say that he is the emperor and that he will do as he wishes, but 
essentially a party room full of people needs to stand up to the Premier and say that the government cannot 
borrow more money forever. I have been told on quite good authority that one of the seven Treasurers, the 
former member for Vasse, was at sixes and sevens about how to stop the Premier spending money and that he 
had a disagreement with the Premier about why he kept taking us down the road of fiscal carnage. He is not here 
anymore, but I know that there was at least one dissenting voice in the government. I am surprised that there 
were not more. 

Finally, I want to point out a couple of things. I have a lot more to say, but I will run out of time. 

Hon Stephen Dawson interjected. 

Hon DARREN WEST: Thank you, Hon Stephen Dawson; I could ask for an extension. I will see how it goes. 
I  will summarise the rest of my points and should I be fortunate enough in that endeavour, I would be able to go 
into them in more detail. 

I want to touch on royalties for regions spending. I have been and remain a supporter of royalties for regions. 
It  is a good notion that some of the income produced in the regional areas goes back into the regional areas. 
Of  course, given that I represent a regional seat and I have invested every single cent that I have ever earned into 
the regions, which makes me a little unique, I think it is good that the state government does the same. 
Hon Stephen Dawson made the point earlier that there are two benefits from spending in the regions. One is to 
provide community amenity, port upgrades or whatever the service or the piece of infrastructure is. Secondly—
for me, this is equally, if not more, important—the money that provides the service or builds that piece of 
infrastructure is spent in the regions, because it creates training, jobs and opportunities and is an incentive for 
people to move to regional areas. People will not move to the regions without jobs. At the moment people are 
leaving the regions in droves, to the point at which we will lose a country electorate to the city because of the 
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weight of numbers moving from regional areas. That is what will happen if there are no jobs and no plan for 
jobs; indeed, we see that constantly. I have done some research on royalties for regions spending. I have learnt 
that of the group of projects that I assessed, which came to $488 million, only 17 per cent were awarded to head 
contractors based in the regions; 83 per cent of those projects were awarded to head contractors based in the city. 
I was driving past some roadworks one day, which I accept was not royalties for regions spending, but the man 
who signalled to drivers to stop or go drove up from Beckenham and back to Goomalling every day. That sort of 
thing happens when the government does not have a good eye for business. Of that $488 million, only 
17 per cent was awarded to head contractors based in the regional areas. I could say a lot more about that and 
what is so wrong about that. There is no Buy Local policy. At every chamber of commerce and industry meeting 
I attend, the first question is: why does the government not spend more money locally through my business? 
I  will provide a little anecdote. I have finally opened my electorate office in Geraldton. I had some printing 
done—20 000 pages with a letterhead. I got some quotes from the country and some from the city. I paid a slight 
premium for having it done in the country, but not very much, and when the man delivered them, he was very 
thankful. I asked him how much work he got out government and he said that I was the first one. May I seek a 
short extension? 

The DEPUTY PRESIDENT: Members, pursuant to standing order 22, the member seeks leave for a 15-minute 
extension. 

[Leave granted for the member’s time to be extended.] 

Hon DARREN WEST: I will not take the whole 15 minutes, but I want to finish the story. I was quite surprised 
and taken aback when I learnt that this man who had invested his hard-earned money into all the machinery 
required to set up a business, and who had gone through all the red tape and the bureaucracy and everything that 
goes along with that and moved his family to Geraldton, had not received one shred of work from the 
government. I was the first person with government-related business who had supported him. There is a flaw in 
the policy. 

Hon Amber-Jade Sanderson interjected. 

Hon DARREN WEST: I am seen as government. I beg to differ too, Hon Amber-Jade Sanderson, because I do 
not really want to be associated with this government. But his comment was that my work was the first work that 
he had had from government. It is an appalling state of affairs when good people make a choice to go out into the 
regions and are not supported by their own government. It is something that should seriously be considered. 
Should there be a change of government, I will certainly be arguing for a greater slice of royalties for regions 
money. In the case of $488 million, I think those figures should have been reversed. I concede that it is difficult 
to find regionally based head contractors to take on some projects, but if those regionally based head contractors 
are never offered those jobs, they will never stay in the regions. That should be a criterion of the program. 
If  companies take on these contracts, they need to be based in the regions. That would be an incentive for some 
of the larger companies to set up headquarters in the regions and to employ people, create jobs and create 
investment in the regions. If the government is going to continue to place 83 per cent of royalties for regions 
spending with city-based contractors, it will never resolve the issue of people leaving the regions for the city. 
I  have been critical of royalties for regions for chasing only the low-hanging fruit—picking only the shiny 
projects—for a bit of short-term gain and a bit of electoral advantage but not addressing the issues of regional 
development, which are attracting people to and retaining them in the regions. That should be our first and 
foremost goal. We should do that as a collective—both sides, whoever is in government. However, the 
government is not doing that. The government is spending money on city-based head contractors. As a 
consequence, people are moving from regional areas to the city, because that is where the government is putting 
the much-needed work and the much-needed money. I think that is a flawed approach from this government. 

If the government were to spend 83 per cent of that $448 million in the regions, as opposed to 17 per cent, the 
flow-on benefits would be immense. It would provide an incentive for business and organisations to decentralise. 
There are some fine organisations in the regions that can take on these projects, or maybe these projects could be 
formatted differently and part of the project could be awarded to specialist services and contractors that are 
found only in the city and part of the project could be awarded to local contractors. However, if we cannot even 
get the government to do its printing in a city of 40 000 people such as Geraldton, I do not think we are really 
trying. 

Before I sit down, I reiterate that I have not seen any attempt by this government to stop borrowing and reduce 
debt. This is the third loan bill. 
Hon Peter Collier: What was the last bill we dealt with? 
Hon DARREN WEST: I am terribly sorry. What was that? 
Hon Peter Collier: What was the last bill we dealt with? 
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Hon DARREN WEST: It was the budget. Hon Stephen Dawson just gave a speech about the budget. Okay. 
Sorry. I will have to chat with the Leader of the House, too, at afternoon tea time. 
Hon Helen Morton interjected. 
Hon DARREN WEST: Tomorrow. There will be afternoon tea tomorrow, and we will have a chat over a nice 
up of Earl Grey, perhaps. 

This government has made no attempt to reduce the deficit. All we have had come before this Parliament is 
continual loan bills, for $8.3 billion and for $5 billion, and now for $8 billion. It is not sustainable to continue to 
borrow money and rack up a deficit of $2.7 billion and leave it to somebody else to clean up afterwards. 

I want to touch briefly on a couple of other points, and I will not go on for too long. I accept that royalties for 
regions is putting some money back into the regions. That is a good thing and it should be encouraged, and of 
course we support the royalties for regions legislation and will continue with that program should there be a 
change of government. However, there is significant cost shifting and a reduction in normal government 
spending in the regions from general government revenue to compensate for this. For instance, the Department 
of Agriculture and Food has had another significant cut to its budget. However, the Seizing the Opportunity 
royalties for regions project will effectively take over some of that work. I met recently with a group of people to 
talk about this issue, and it turns out that a lot of the researchers who have been working for the Department of 
Agriculture and Food and whose jobs were going to finish have changed over to the new entity that will be 
funded from royalties for regions. So we are not seeing a great change in the on-the-ground delivery of these 
services; it is just a cost shift in the funding. However, that was never the intent of the royalties for regions 
program. The royalties for regions program was to be over and above normal government spending. 

We have seen no government spending in the term of this government—in the last seven years—for stage 2 of 
Geraldton Hospital. That project is much needed in the area. There have been some synergies between St John of 
God and Geraldton Hospital, and maybe that concept has changed. Maybe we should look at the Bunbury South 
West Health Campus model and see whether there is an opportunity for stage 2 to be in a similar format—
everything is on the table. However, we have not had any investment to speak of in Geraldton Hospital. 

The Minister for Mental Health has said that the acute mental health unit, with 16 beds, is a priority. That is great 
to hear. However, it has not been built and I cannot find anything in the budget to suggest that it will be built. 
Acute mental health patients present in Geraldton and, effectively, if they are psychotic, they are sedated and put 
on a plane to Perth. 

Hon Helen Morton: It is a priority. 

Hon DARREN WEST: I am glad the minister says that it is a priority.  

Hon Helen Morton: You have not spoken to anyone up there about it, have you? 

Hon DARREN WEST: I certainly have. We will discuss that over the cup of tea as well, minister. 

Hon Helen Morton: It’s going to be a long afternoon tea! 

Hon DARREN WEST: It may take Thursday’s afternoon tea as well, minister. The minister called it a priority, 
and I respect that. That is great. I welcome that. But I cannot find any money in the budget for that. The subacute 
mental health units are being funded out of royalties for regions. Perhaps this will be next. If that is the case, I 
would not mind, because at least it will be there. 

We are waiting for the announcement on secondary schooling in Geraldton. I look forward to that. However, the 
youth connections program in Geraldton has been cut. Despite these massive government borrowings, a lot of 
the basic services that people in the midwest need are not being provided. The after-school care at the Geraldton 
Regional Community Education Centre is to be closed. There has not been any significant spend on the port of 
Geraldton, although Labor did have a significant spend on that port, so maybe it will be okay for a while until the 
port reaches capacity. These are the economic drivers of our community and the services that our community 
needs. I have just picked out Geraldton because, of course, I am very familiar with that city. 

In summary, I cannot stress enough that the government needs to change economic direction. The government 
cannot keep borrowing money forever and racking up deficits. This state is in a bad way. The state is currently 
on a AA+ credit rating and a negative watch. That means that the state’s credit rating could drop again. 
I  presume that would be to AA. I am not sure of the order of ratings with Standard and Poor’s and Moody’s. 
Can we please have an assurance from the government that this will be the last loan bill that it brings before the 
house? 

Hon Sue Ellery: The government has already said that it will probably need another one. 

Hon DARREN WEST: Are more loan bills coming? 
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Hon Sue Ellery: That is what it said. 

Hon DARREN WEST: Then I will save these speech notes! 

Hon Michael Mischin: We’ve already heard them several times! You should know the speech off by heart! 

Hon DARREN WEST: I will save these speech notes and use them again. Surely not! After $8.3 billion, 
$5 billion and $8 billion, surely this is it from this government. This is other people’s money. It is not this 
government’s money. This government will not be here to pay back this debt. The legacy of this government will 
be record debt and record deficit. If that is what the government wants, that is great. I do not think that is what 
the government wants. I do not think that is what the government’s backbench wants. I do not think that is what 
the electors want. The people who supported this government are terribly disappointed that they do not have a 
MAX light rail or a rail to Ellenbrook or any of the projects that the government has talked about. It looks as 
though the Royal Perth Hospital project will not go ahead. The government has promised far more than it can 
deliver, and in its attempt to deliver it, it has run up state debt to the worst it has been in the state’s history. 

As I indicated earlier, the Labor Party will give begrudging support to the Loan Bill. However, it is unfair of this 
government to continually trash the state’s finances, with no plan to turn the finances around and no plan for jobs 
in Western Australia. All this government is about is spend, spend, spend. I urge members opposite to take this 
message further up the chain of command in the government, because the message is clearly not getting through 
that the government is spending way beyond its means, it is treating the people of Western Australia with fiscal 
contempt, and it is racking up debt and deficit to levels to which it has never been racked up before and in a way 
that is thoroughly irresponsible. I just hope that some commonsense and sanity will come into the government’s 
management of the state’s finances, because it is becoming too big a job for any future government to repair. 
The  government has squandered the boom. It has lost the opportunity to benefit from the boom. What we will be 
left with is a massive deficit that my kids and grandkids will have to pay down. In years to come, there will still 
be talk about the Barnett government, but for all the wrong reasons. It is a shame that we do not have in 
government or in cabinet anyone who has some fiscal prudence, because for the third time—$8.3 billion, 
$5 billion and $8 billion—we have had a loan bill come before the Parliament. That is too much to borrow for 
the state of Western Australia. 

The PRESIDENT: Noting the time, I will give the Leader of the Opposition the call, and we will resume after 
question time. 

Debate interrupted, pursuant to standing orders. 

[Continued on page 4269.] 
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